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INFLATION STATIONS
	Station A:  Inflation and the Business Cycle
	1.  What is inflation____________________________________________________
___________________________________________________________
2. Draw and label the Business Cycle
















	Station B:  Purchasing Power
	1. ____________________________________________________________
____________________________________________________________
____________________________________________________________________

2. _____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
3. _____________________________________________________________________
_____________________________________________________________________
               ______________________________________________________________________
        4.________________________________________________________________________
          ________________________________________________________________________
          ________________________________________________________________________


	Station C:  Consumer Price Index and the Market Basket of Goods
	1. ____________________________________________________________
____________________________________________________________
____________________________________________________________________

2. _____________________________________________________________________
_____________________________________________________________________
_____________________________________________________________________
3. _____________________________________________________________________
_____________________________________________________________________
                              ______________________________________________________________________
        4.________________________________________________________________________
          ________________________________________________________________________
          ________________________________________________________________________
          5._______________________________________________________________________


	Station D:  Aggregate Supply and Aggregate Demand
	Answer:
1.  What do you think the word “AGGREGATE” means given the above definitions?

Using the Aggregate Demand and Aggregate Supply Graph to the left, Answer the following questions:
***Hint:  Draw the changes to get your answers!  
1.  What would happen to Price Level and Real GDP if Aggregate demand Increased?_________________________________________________________
2.  What would happen to Price Level and Real GDP if Aggregate Demand Decreased?________________________________________________________
3.  What would happen to Price level and Real GDP if Aggregate Supply Increased?______________________________________________________________
4.  What would happen to Price level and Real GDP if Aggregate Supply Decreased____________________________________________________________________

	Station E:  Those Hurt and Those Helped By Inflation
	Comparison (T-Chart)
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